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E.O. 12356: DECL:OADR 
TAGS: PGOV, MASS, ECON, VE 
SUBJECT: VENEZUELAN SITUATION AS OF MARCH 4 


REF: CARACAS 002354 AND PREVIOUS 
1. cC - ENTIRE TEXT. 
CONTINUED JITTERS ARE RADICALIZING POLITICAL DEBATE 


2. VENEZUELA REMAINS JITTERY. THE THEFT OF SOME 40 
AUTOMATIC WEAPONS AND AMMUNITION FROM FUERTE TIUNA THE 
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EVENING OF MARCH 1 BY A LIEUTENANT IDENTIFIED AS A MEMBER 
OF THE "BOLIVARIAN MOVEMENT", THE COUP REPORTS OVER THE 
WEEKEND, THE REPORTED ATTACK ON A MILITARY INSTALLATION 
NEAR CIUDAD BOLIVAR IN SOUTHEASTERN BOLIVAR STATE ON MARCH 
3, THE (FALSELY) RUMORED DESERTION OF A GROUP OF MARINES 
FROM THEIR BASE IN CARUPANO IN EASTERN VENEZUELA EARLY 
MARCH 4, THE MARCH 3 AFP DISPATCH ERRONEOUSLY REPORTING 
REBEL ATTACKS ON A MILITARY BASE IN ZULIA AND ON THE 
AIRPORT IN BARCELONA, ANZOATEGUI STATE, AND THE 
(UNCONFIRMED) REPORT OF AN ATTACK ON A POLICE STATION IN 
CARACAS' ALTA FLORIDA NEIGHBORHOOD ON MARCH 4, HAVE 
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CONTRIBUTED THEIR RESPECTIVE SHARES TO A MOOD OF FEAR AND 
EXPECTATION. FOR INSTANCE, THE USUALLY LEVEL-HEADED 
GOVERNOR OF CARABOBO STATE, HENRIQUE SALAS ROMER, 
EXPRESSED FEAR OF "CIVIL WAR" IN A MARCH 4 NEWSPAPER 
INTERVIEW. 


3. THE POLITICAL CLASS IS GROPING FOR SOME WAY OUT OF THE 
PRESENT CRISIS. EACH NEW COUP RUMOR, IN THE FRAMEWORK OF 
THE SYSTEM'S EVIDENT INABIITY TO COPE WITH THE POLITICAL 
CRISIS, MAKES POLITICIANS EVEN MORE NERVOUS. POLITICAL 
DEBATE IS RADICALIZING. IDEAS WHICH WOULD HAVE BEEN 
DISMISSED OUT OF HAND EVEN A WEEK AGO SUDDENLY APPEAR 
RESPECTABLE AND EVEN MODERATE, E.G., THE CONVOCATION OF A 
CONSTITUENT ASSEMBLY. SUCH AN ASSEMBLY WOULD BE A VERY 
RADICAL AND DISRUPTIVE STEP ~~ BUT NOT AS DISRUPTIVE AS A 
COUP, OR A RESIGNATION BY CAP. THE CRISIS OF CONFIDENCE 
BEING FELT HERE IS SUCH, THAT MAINSTREAM POLITICIANS 
APPEAR POISED TO LINE UP BEHIND THE CONSTITUENT ASSEMBLY 
AS PERHAPS THE ONLY WAY TO AVOID WORSE DANGERS AND 
EVENTUALLY PASS RESPONSIBILITY FOR ACTION TO OTHERS. (A 
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MINORITY, OF COURSE, SEE THE CONSTITUENT ASSEMBLY AS TOO 
SLOW FOR THE EMERGENCY, AND PUT THEIR HOPES IN A 
RESIGNATION BY CAP.) 


NEXT STEPS: CONGRESS AND... 


4. THE NEXT STEPS IN THE DRAMA ARE THE OPENING OF THE 
FIRST REGULAR SESSION OF CONGRESS THIS YEAR, WHICH TOOK 
PLACE THIS MORNING (MARCH 4) AS SCHEDULED; CAP DID NOT 
ATTEND. THE PRESIDENTIAL ADVISORY COUNCIL IS EXPECTED TO 
DELIVER ITS RECOMMENDATION TO THE PRESIDENT TODAY, ALSO 
(BELOW). CAP WILL MAKE THE EQUIVALENT OF A 
"STATE-OF-THE-UNION" ADDRESS TO THE CONGRESS WITHIN THE 
NEXT 10 DAYS (THERE IS SOME FLEXIBILITY ON THE DATE). WE 
ASSUME HE WILL WANT SOME TIME TO REACT TO THE COUNCIL'S 
REPORT, BEFORE SETTLING ON THE SUBSTANCE OF HIS SPEECH. 


5. CONGRESS IS EXPECTED TO KEEP THE INCUMBENT HEADS OF 
BOTH ITS HOUSES, PEDRO PARIS MONTESINOS IN THE SENATE AND 
LUIS ENRIQUE OBERTO IN THE CHAMBER OF REPRESENTATIVES, IN 
ELECTIONS MARCH 5. CONSENSUS IN THIS REGARD MAY BE MORE 
DIFFICULT TO ACHIEVE THAN HAD BEEN THOUGHT, HOWEVER. MAS 
IS RUMORED TO HAVE REJECTED THIS AD-COPEI ARRANGEMENT ON 
CONGRESSIONAL LEADERSHIP, IN EFFECT JETTISONING THE 
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SO-CALLED "INSTITUTIONAL PACT," AND TO BE PLANNING TO 
BOYCOTT THE ELECTION, DESPITE THEREBY LOSING THE FIRST 
VICE-PRESIDENCY OF THE CHAMBER (TRADITIONALLY HELD BY A 
MASISTA) . 


6. A FACTION OF AD IS REPORTEDLY PLANNING TO INTRODUCE A 
MOTION OF CENSURE OF THE "ECONOMIC" MINISTERS WHO HAVE 
CONFIDENTIAL 


CONFIDENTIAL 


PAGE 04 CARACA .02384 O01 OF 03 0421342 

PERSISTED IN DEFENDING PLANNED INCREASES IN THE PRICE OF 
GASOLINE. APPROVAL OF SUCH A MOTION IS TANTAMOUNT TO 
AUTOMATIC REMOVAL OF THE MINISTER IN QUESTION FROM OFFICE. 


7. A CONSTITUENT ASSEMBLY CANNOT BE HELD WITHOUT PRIOR 
APPROVAL BY THE CONGRESS OF A CONSTITUTIONAL AMMENDMENT. 
PRESSURE IS BUILDING ON CONGRESS TO ACT FAST, SO THIS WILL 
PROBABLY BE THE FIRST ITEM ON ITS AGENDA. CONGRESS WILL 
ALSO VOTE ON CAP'S PROPOSED RAISE IN THE MINIMUM WAGE (TO 
9,000 BS. IN URBAN AND 7,000 BS. IN RURAL AREAS) AND ON 
VARIOUS PENDING LEGISLATIVE MEASURES INCLUDING THE 
FINANCIAL REFORM PACKAGE. THE CURRENT POLITICAL SITUATION 
IS NOT HELPFUL TO THE CONDUCT OF NORMAL BUSINESS, AND MAY 
WELL CAUSE DELAYS FOR ANYTHING NOT OF HIGHEST PRIORITY. 
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SUBJECT: VENEZUELAN SITUATION AS OF MARCH 4 


THE PRESIDENT'S ADVISORY COUNCIL 


8. THE PRESIDENT'S ADVISORY COUNCIL IS EXPECTED TO 

DELIVER ITS RECOMMENDATIONS TO CAP AS MARCH 4. THE 

COUNCIL HAS HELD A WHIRLWIND SERIES OF MEETINGS WITH 
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POLITICAL HEAVYWEIGHTS SUCH AS PUBLIC PROSECUTOR/ OMBUDSMAN 
ESCOVAR SALOM, "NOTABLE" USLAR PIETRI, SUPREME ELECTORAL 
COUNCIL PRESIDENT MORALES PAUL, PRO-VENEZUELA PRESIDENT 
RAMON ESPINOZA, EX-PRESIDENTS RAFAEL CALDERA AND LUIS 
HERRERA CAMPINS, AD ELDER STATESMAN GONZALO BARRIOS AND, 
REPORTEDLY, MINISTER OF DEFENSE FERNANDO OCHOA ANTICH. 
THE COUNCIL REPORTEDLY PLANS TO RECOMMEND TO CAP THAT A 
PUBLIC REFERENDUM BE HELD ON A PACKAGE OF "EMERGENCY" 
POLITICAL, SOCIAL AND ECONOMIC MEASURES AFTER THEIR 
APPROVAL BY A 3/4 VOTE OF CONGRESS. RUMORED TO BE AMONG 
THE PROPOSED "EMERGENCY" MEASURES ARE IMMEDIATE 
CONSTITUTIONAL REFORM PERMITTING A REFERENDUM ON THE 
CONVOCATION OF A CONSTITUENT ASSEMBLY, A FREEZE ON THE 
PRICE OF GASOLINE AND OF A NEW "BASKET" OF BASIC 
"NECESSITIES" (MAINLY FOODSTUFFS), AND REFORM OF THE 
JUDICIARY INCLUDING THE SUPREME COURT. ALTHOUGH COUNCIL 
SPOKESMAN PEDRO PABLO AGUILAR ON MARCH 3 DISCLAIMED 
COUNCIL ATTENTION TO PROPOSALS THAT CAP RESIGN, MEDIA 
ACCOUNTS REPORT THAT IT STUDIED THAT POSSIBILITY AS WELL 
(AND REJECTED IT). 
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9. THE COUNCIL IS ALSO REPORTEDLY CONSIDERING 
RECOMMENDING THAT THE GOV SEEK THE EXTRADITION OF THOSE 
CHARGED WITH CORRUPTION FROM ABROAD (MEANING, MAINLY, FROM 
THE U.S.) AND THE CONFISCATION OF THEIR PROPERTY. FORMER 
PRESIDENT LUSINCHI'S WIFE BLANCA IBANEZ, WHO WAS HIS 
SECRETARY/MISTRESS DURING HIS PRESIDENCY, AND HIS INTERIOR 
MINISTER JOSE CILIBERTO MAY BE MENTIONED BY NAME IN THE 
COUNCIL'S RECOMMENDATIONS. (BOTH ARE BELIEVED TO BE IN 
THE U.S.) ONE SOURCE ALLEGEDLY CLOSE TO THE COUNCIL TOLD 
JOURNALISTS THAT THEIR MAIN GOAL IN MAKING THEIR 
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RECOMMENDATIONS TO CAP WOULD BE TO END "THE DEMOCRACY OF 
THE COGOLLO" (PARTY BOSSES) AS SOON AS POSSIBLE. OTHER 
SOURCES REPORTEDLY THREATENED THAT AT LEAST SOME COUNCIL 
MEMBERS WOULD RESIGN IF CAP REJECTED THEIR 
RECOMMENDATIONS. (COMMENT: CAP, BY NAMING THE COUNCIL 
UNDER CURRENT CONDITIONS OF CRISIS, OBLIGED HIMSELF TO 
TAKE THEIR RECOMMENDATIONS SERIOUSLY, EVEN IF THEY WANDER 
INTO AREAS SUCH AS ECONOMIC POLICY.) 


AD CALLS FOR GOVERNMENT OF NATIONAL UNITY 


10. AD'S NATIONAL EXECUTIVE COMMITTEE "CEN" PUBLICLY 
CALLED ON MARCH 3 FOR THE FORMATION OF A GOVERNMENT OF 
NATIONAL UNITY (THIS WOULD MEAN WHOLESALE CABINET 
CHANGES), AS WELL AS JUDICIAL REFORM. EXPRESSING AD'S 
SUPPORT OF CAP AND REJECTION OF CALLS BY SOME OPPONENTS 
FOR HIS RESIGNATION, CEN SPOKESMAN (AND AD DEPUTY 
SECRETARY GENERAL) LUIS EMILIO RONDON IN COMMENTS TO THE 
PRESS ALSO DENIED THAT THE MILITARY HAD ISSUED ANY 
"ULTIMATUMS" TO THE PRESIDENT, YET APPEARED OPEN TO THE 
IDEA THAT ANY NEW CABINET MIGHT INCLUDE MILITARY 
REPRESENTATION. RONDON REVEALED THAT AD'S CEN HAD 
APPROVED ON MARCH 3 A CALL FOR FREEZING THE PRICE OF 
GASOLINE, THE ESTABLISHMENT OF A CONSTITUTIONAL PROVISION 
FOR A REFERENDUM, THE RECREATION OF A (SUBSIDIZED) 
"BASKET" OF BASIC NECESSITIES, REFORM OF THE JUDICIARY, 
AND PROVISION FOR THE POSSIBLITY OF CONVOCATION OF A 
CONSTITUENT ASSEMBLY AS PART OF A MORE GENERAL REFORM OF 
THE CONSTITUTION. 


PRESIDENT OF SUPREME COURT SAYS JUSTICES WILL NOT RESIGN 
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11. PRESIDENT OF THE SUPREME COURT PEDRO ALID ZOPPI TOLD 
REPORTERS ON MARCH 3 THAT "THE MAGISTRATES OF THE COURT 
WILL NOT RESIGN, NOR ARE WE DISPOSED TO DO SO BECAUSE WE 
HAVE UNDERSTOOD THAT, ALTHOUGH WE CERTAINLY HAVE COMMITTED 
ERRORS, THEY ARE NOT SUCH AS TO MERIT THE COLLECTIVE 
RESIGNATION OF THE MAGISTRATES AND THEIR DEPUTIES." 
INTERVIEWED AT MIRAFLORES PALACE, WHERE HE WAS ATTENDING A 
MEETING WITH CAP ON AMENDMENT OF THE ORGANIC LAWS ON THE 
JUDICIAL POWER AND THE SUPREME COURT OF JUSTICE, 
RESPECTIVELY, ALID ZOPPI ADDED THAT HE DEEPLY REGRETTED 
LAST WEEK'S RESIGNATION OF JUSTICE DUQUE CORREDOR OVER YET 
FURTHER DELAY IN DISPOSITION OF THE CORRUPTION CASE 
AGAINST FORMER PRESIDENT LUSINCHI. (FORMER MINISTER OF 
JUSTICE AND GENERAL PROCURATOR-DESIGNATE ALFREDO DUCHARNE 
IS SCHEDULED FORMALLY TO REPLACE DUQUE CORREDOR ON THE 
SUPREME COURT ON MARCH 4.) ALID ZOPPI ALSO SOMEWHAT 
DISINGENUOUSLY AVERRED THAT THE SUDDEN FLURRY OF INTEREST 
ON HIS PART IN JUDICIAL REFORM HAD NOTHING TO DO WITH THE 
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CURRENT POLITICAL CRISIS. 

SAN CARLOS PRISON COMMANDER RELIEVED 

12. COL. FELIX CASTILLO LIBEROS, COMMANDER OF SAN CARLOS 
(MILITARY) PRISON, HAS BEEN RELIEVED OF HIS COMMAND, 


OSTENSIBLY FOR HAVING VIOLATED A PROHIBITION AGAINST THE 
USE OF "CAMERAS AND TAPE RECORDERS" INSIDE PRISON WALLS. 
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HE ALLOWED JOURNALISTS REPRESENTING LOCAL DAILY "EL 
NACIONAL" (DISGUISED AS FAMILY MEMBERS OF THE PRISONERS) 


TO BRING THEM IN FOR THEIR RECENT INTERVIEWS OF LT. COL. 
CHAVEZ AND OTHER COUP PLOTTERS. THE REAL REASON FOR 
CASTILLO'S DISMISSAL IS THE INTERVIEWS THEMSELVES, YET 
ANOTHER INSTANCE OF ACCESS TO THE MEDIA FOR CHAVEZ AND 
COMPANY. "EL NACIONAL" CARRIED ARTICLES BY THESE 
JOURNALISTS, INCLUDING AN INTERVIEW WITH CHAVEZ HIMSELF, 
IN ITS MARCH i AND 2 EDITIONS (REFTEL). (COMEMNT: OF 
COURSE, CASTILLO'S FAILURE TO PREVENT THE INTERVIEW MAY 
HAVE BEEN SOMETHING MORE THAN MERE INEFFICIENCY.) 


THE CHURCH CALLS FOR A REAL DIALOGUE 


13. MARIO MORONTA, AUXILIARY BISHOP OF CARACAS AND 
SECRETARY GENERAL OF THE VENEZUELAN EPISCOPAL CONFERENCE, 
COMMENTED TO THE MEDIA ON MARCH 3 THAT ONLY A PROCESS OF 
REAL DIALOGUE PERMITTING A NATIONAL ACCORD AMONG ALL 
SOCIAL SECTORS WOULD ENABLE THE COUNTRY TO OVERCOME THE 
PRESENT POLITICAL CRISIS. HE CHARACTERIZED THE IDEA OF A 
CONSTITUENT ASSEMBLY AS "OPPORTUNE", AS LONG AS ITS 
MEMBERS WERE NOT REPRESENTATIVES OF THE PARTY BOSSES 
("COGOLLOCRACIA") BUT, RATHER, OF THE PEOPLE. DESPITE THE 
CHURCH'S REPEATED WARNINGS THAT THE COUNTRY WAS IN A 
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SERIOUS CRISIS, MORONTA CONTINUED, THE POLITICIANS HAD 
IGNORED INDICATORS OF TROUBLE. WORSE, HE NOTED, WAS THEIR 
FAILURE TO FACE REALITY EVEN AFTER THE EVENTS OF 

FEBRUARY 4. MORONTA CONCLUDED BY URGING THAT VENEZUELAN 
DEMOCRACY BECOME MORE REPRESENTATIVE AND THAT POPULAR 
PARTICIPATION IN NATIONAL DECISION-MAKING BE ENHANCED. 


SKOL 
CONFIDENTIAL 


CONFIDENTIAL 


PAGE 03 CARACA 02384 03 OF 03 0422272 


CONFIDENTIAL 


NNNN UNCLASSIFIED 


